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<Abstract>

The Effects of Small and Medium Business' Educational
Investment on Their Outcomes in Manufacturing Industries, Using

Workplace Panel Survey 1, 2, and 3-Year Series Data

Lee, Youngmin

(Sookmyung Women's University)

The purpose of the study was to examine the effects of educational investment of small and medium business in
manufacturing industries on their outcomes in terms of individual sales and net profit, using Korea Labor Institute's
Longitudinal Data from 2005 to 2009. In the result, the investment of small and medium business of manufacturing
has impacted the following investment through the years. However, the impacts of investment had positively
influenced the sales despite it had not dealt with net profit though the years. Especially, the influence of investment
had limited impacts on the productivity, which means it had to do with sales only, not added value.

The conclusion of the study implicated that current investment needs to be analyzed based on both productivity
and net profit. Furthermore, the productivity should be analyzed in terms of sales and added value for individual. To
get more valid outcomes, various endogeneity variables such as educational time duration, educational method, and
contents should be controlled. The study has limited validation of educational investment of small and medium—sized
corporates on the outcomes, and therefore, new study design based on previous studies needs to be implemented.

Keywords: Small and Medium Business, Manufacturing Industry, Educational Investment, Outcomes
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