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abstract

Attributes of Internal Labor Market and Rates of
Contingent Employment

Yongjin Nho - In-sung Won

The purpose of this study is to investigate empirically the influences of contingent
employment rates in the context of internal labor market. This study is based on
the theoretical perspective that the recently increasing contingent employments may
substitute or complement internal labor markets, depending on such attributes as cost
and efficiency of the internal labor markets. To examine empirically the hypotheses,
this study investigates how labor cost needs, organizational inflexibility, efficiency
of bureaucratic control, job complexity and firm-specific training requirements, and
unionization in the internal labor markets affect the rate of contingent employment.
The sample size of this study is 558 establishments with more than 100 employees
from <Establishments Panel Data> surveyed by Korea Labor Institute in 2002. The
results indicate that labor cost needs, inflexibility, efficiency of bureaucratic control,
and firm-specific training requirements measured by the extensive use of senior-based
pay, the rates of the aged workers, merit pay, the rate of non-entry level staffing,
and training have significantly positive effects on the rate of contingent employment,
but that unionization does not affect it. The results imply that contingent employment

in Korea tends to substitute, rather than complement, internal labor markets.

Key Words : contingent workers, internal labor market, organizational flexibility,

bureaucratic control, trade union



