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abstract

The effects of Vocational Qualifications on Labor Market

Outcomes in Korea

Lee, Byung-Hee

The role of vocational qualification as a signal device of human resources
becomes important as the cycle of skill practice becomes shorter and the
mobility of labor forces becomes more frequent. This study investigates the role
of vocational qualifications in the Korean labor market.

Key findings are as follows :

Firstly, the number of qualification-holders in Korea is regarded to be about a
quarter of total wage and salary workers. The number of qualification-holders
has been increasing because of labor market flexibilization and high youth
joblessness.

Secondly, those who acquire vocational qualification are mainly students rather
than employees. This means that vocational qualification may play a role in the
school-to-work transition process, that employers and employees do not place
too much importance on qualifications for career development.

Thirdly, holding vocational qualification positively contributes to employment,
but has not significant effect on wage level. It implies that vocational
qualification system needs to appropriately reflect the changing demand of labor

market.

Key words : qualification, signaling device, wage premium, labor turnover



