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abstract

Flexibility, Turnover and Training

Chung, Jaeho and LEE, Byung-Hee

This paper explores the effect of company's personnel policies for labor
market flexibility on its labor turnover and training investments, using the
first two waves of the Workplace Panel Survey(Korea Labor Institute) and
Employment Insurance Database(Ministry of Labor).

Our results show that in companies which are using more irregular workers
or hires more experienced workers, the separation rate and the churming flow
rate are high significantly. It implies that as job match quality decreases,
labor turnover increases. Meanwhile, employment adjustment such as layoff
increases the separation rate but has no significant effect on the churning
flow rate, which suggests that employment adjustment does not improve the
job match quality in the short run at least.

The separation rate and the churning flow rate have negative effect on the
employer-provided training. And companies using more irregular workers are
significantly less likely to be involved in any training to improve employees'
skills. Our findings suggest that there a trade-off between labor market

flexibility and employer-provided training.

Key Words: Labor market flexibility, Employer-provided training, Labor

turnover, Separation rate, Churning flow rate



