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abstract

Industrial Accident and Compensating Wages

Yee, Seung-Yeol

Some researches report that workers earn compensating wage
differentials for industrial accident risk in Korea. But their estimation
may be biased because they did not consider workers' self-selection of
injury risk. In our analysis the compensating wage differentials for male
blue collar workers are estimated with correction for the endogeneity of
job risk using the 4th Korean Labor and Income Study data. The
empirical results show that the value of estate tends to be negatively
associated with job risk, and that workers don't earn wage premia for
fatal injury risk but the ones who works in large-sized and unionized

firm.

Keywords : industrial accident, compensating wage differential, wealth
effect



