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abstract

The Effect of National Basic Livelihood Institution to
Labor Supply

Geum-sun Byun

This study focus on analyzing the effects of National Basic
Livelihood Institution on the labor supply using the Difference in
Difference model often used to analyze the effect of policies aimed at
a country’s entire population. The result of this research shows the
National Basic Livelihood Institution can either increase or decrease
motivation to work in a non-disabled person. Livelihood Institution
decreases work incentive of non-disabled persons, thus causing negative
effects not only to the long term benefits of the individual recipient but
for the efficiency of society as a whole. This is based on workfare, it
may actually increase the labor supply depending on the characteristics
of the recipient. This signifies that a policy of workfare, that provides
benefits on the basis of labor, could actually increase the labor supply.
Therefore, if we utilize the characteristic of the policy, workfare, we
can counter the decreasing effects the National Basic Livelihood

Institution has n labor supply and maximize the labor supply effects.

Keywords: non-disabled person, the National Basic Livelihood

Institution, labor supply, Difference in Difference model.



