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abstract

Comparative Study on the Stabilization Process of Social
Pacts - the South Korean, Italian, and Irish Cases

Sang-hoon Lim

This paper explores the stabilization process of social pacts. It
distinguishes the emergence, re-emergence, and institutional stabilization
phases of social pacts while it searches for the explanatory factors of
each phase. The paper chooses the South Korean, Italian, and Irish
cases that lack neo-corporatist conditions such as centralized unions and
employers associations. All three countries produced a new type of
social pacts but displayed quite different evolutionary paths of the
social pacts. This paper argues that countries formulate a social pact
when they experience a strategic alliance between an electorally weak
government faced with a political economic crisis and the moderate
sections of the labour movement. This research does not stay with the
assumption, upheld by most literature, of unions as unitary actors and
argue that such strategic commitment only emerges as the result of an
internal political battle inside the unions, when the moderates prevail
over the radicals and shape the strategic stance of the labour movement
as a whole. Thus, this study also points out that the South Korean case
records only one social pact since the moderates lost their leadership.
The Italian and Irish cases, social pacts were reproduced as the
moderates prevailed. This paper underlines that union internal
decision-making rules matter in the reemergence phase as it affects the
moderate faction to prevail or not. Lastly, the paper argues that the
employers’strategic commitment is not strictly necessary for a social

pact to emerge, but becomes key for its stabilization over time. The
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Italian employers cancelled their support, which led social pacts to fall
into destabilization. Contrary to the Italian case, the Irish social pacts
became institutionalized as organized employers continued their support

for the pacts.

Keywords: social pacts, neo-corporatism, strategy, economic  Crisis,
stabilization, weak governments, moderates and radicals,

employers associations



