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abstract

New Evidence on Gender Wage Discrimination from the
Workplace Panel Survey

Donggyun Shin

Using the Workplace Panel Survey data constructed by the Korea
Labor Institute, we examine the existence of sex discrimination and
whether competitive market forces act to reduce discrimination. Overall,
a firm's profitability is positively correlated with the proportion of
women employed by the firm, suggesting the existence of gender wage
discrimination. Further, while, among firms with relatively high levels
of product market power, those that employ relatively more women are
more profitable, no such relationship exists for plants with relatively
low levels of market power. It is also found that women's employment
shares are lower in firms with greater market power, other things being
equal. These observations are consistent with the prediction of Becker's

discrimination theory (1971).

Keywords : discrimination, sex composition, profitability, establishment, market

power



