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g jer | (B | EFD| jdr | @D | (FD) | i jer
A2 | 0.066 | 0.164 | 0.056 | 0.108 | 0.098 | 0.024 | 0.074 | 0.262 | 0.196
Fak o 10.033 | 0.151 | 0.066 | 0.085 | 0.118 | 0.039 | 0.079 | 0.268 | 0.235
- | 0.032 | 0.149 | 0.064 | 0.085 | 0.117 | 0.037 | 0.080 | 0.266 | 0.227
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abstract

Regional Labour Market Dynamics in Korea
Hye-Won Kim

This paper consists of two primary elements, the first of which is a
stylesed fact of how gaps in regional labor markets in Korea change in
the short and long-terms. Sustained disparities in the employment rate
and growth rates of employment are identified. However we can not
find persitences of gaps in unemployment rate and relative wages. The
second element in the paper focused on examining the adjustment
mechanism of regional labor markets to absorb region-specific labor
market shocks by empirically estimating the structured VAR model,
using Korean data. According to existing research in other countries,
there are two mechanisms for absorbing region-specific labor market
shocks. The US mechanism absorbs shocks through the active
inter-regional migration of workers, whereas the European mechanism
reacts by means of changes in rates of participation in economic
activity, and with little inter-regional migration. Estimation results using
annual time series data from 1989 to 2004 demonstrate that Korea is

closer to the European model than to that of the US.

Keywords : regional labour market, unemployment rate, structural VAR, labor
mobility.
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