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abstract

The Size of Middle Class and Changing Income
Distribution after Economic Crisis

Jun-Woo Nam

This paper investigates the shrinking middle class hypothesis and
reveals more details about recent trends in income distribution of Korea
from 1999 to 2005 using KLIPS data. We find that the consensus view
of a declining middle class is correct and the declining middle class
moves into the class mainly. We then move beyond -cross-sectional
analyses to look at how the mobility of worker and families changes
over this period. We search for clues as to who moved out of the
middle class and the source of such changes through an ordered probit
regression model.

Keywords : middle class, bi-polarization, income mobility, transition probability,

ordered probit model.
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