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1993~2005 | 1993~1997 | 1997~2001 | 2001~2005
<7 Abd> 0.465 0.188 0.099 0.122
R 0.472 0.116 0.174 0.117
189E av 0.104 0.147 -0.042 0.014
wap g7 -0.111 -0.075 -0.034 -0.009
<AZz> 1.829 0.628 0.300 0.337
Ak =@ 1.419 0.561 0.274 0.260
I8¥E &y 0.077 0.041 0.011 0.050
wzp g7 0.334 0.026 0.015 0.027
<AH]2=§]> 0.199 0.089 0.037 0.063
Ak =@ 0.224 0.046 0.054 0.072
18WE gy 0.116 0.061 -0.004 0.010
wzp gt -0.141 -0.019 -0.014 -0.019

A= AR, ARV S AR 2, TERA, AdE
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(E 2) MolA H488 F2 18 H 4 X

(91 TSRS, %)

‘ o e Aan | R

ALA Hl= T2V Hls Ztg F717HA]

° =7

2001 | 2005 | 2001 | 2005 | '01~05 | '01~05
A 100.0 | 100.0 | 100.0 | 100.0 13.0 15.9
AbE A2 2.0 1.8 1.0 0.9 1.5 9.0
T @ AR 9.3 93 5.1 5.8 13.7 31.2
a2 AsaE A€ 17.6 14.9 3.9 43 4.0 49.5
sak g 5469 18.3 17.4 2.9 2.7 8.0 13.2
BAY 1.9 1.5 6.1 6.3 -8.9 46.4
=84 3.4 2.8 27.8 25.2 -6.6 27.4
23 9 A5 3.4 3.0 19.8 19.3 -1.6 30.2
7} 58, »ygaa 0.7 0.7 2.6 2.0 3.4 0.8
5ok 3.5 3.8 3.6 4.0 23.4 16.5
Z1AP] & ddld 0.6 0.5 0.3 0.3 -20.0 63.4
AEAE #AS] 1.5 1.8 3.2 3.2 32.5 0.6
A 0.6 0.9 1.0 1.4 60.3 18.4
A, HriE 3.5 4.0 2.8 33 28.2 21.7
AFAA A R 2= 2.9 49 1.5 2.5 90.5 13.3
WG R A 12.2 13.1 73 7.2 20.8 6.8
a4 4.8 5.5 3.6 3.7 27.7 3.9
ALE) EA| ALY 1.1 1.6 0.3 0.5 54.7 25.3
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abstract

Structural Analysis of Employment and Labor Productivity
in the Service Industry

Soo Kyeong Hwang

On both input (employment) and output (production) aspects, the Korean
economy has shown much progress into the service-oriented industries, but
the growth of output has been far behind that of the input. Rising
employment and subsequent decrease in productivity in services is raising
concerns regarding low productivity of the service sector and resource
allocation inefficiencies. This paper analyzes the structural features and
problems in the Korean services focusing on the changes and the relationship
between employment and labor productivity in the service industry.

The results confirm the following facts: First, when decomposing
changes in labor productivity (shift-share decomposition), the features of
structural changes in services are quite opposite to those in manufacturing.
The ongoing structural changes in services are found to be ineffective in
the sense that the growth of high value-added services is slowing down
and low productivity services is expanding. Such phenomenon has become
stronger since 2000. Second, contribution of employment and productivity
by sectors indicates structural underdevelopment of business services is the
largest contributor in lowering labor productivity of the overall service
industry. Sluggish performance in education and healthcare services is also
one of the significant factors that makes the service industry ineffective.
Third, according to an empirical analysis of determinants in productivity
growth using a changing factor regression, each determinant differently
affects productivity in each industry, while measures on wage increase are
similar regardless of sectors, which is that the industry has depended on
reducing jobs or increasing non-regular workers instead of increasing
skilled labor or labor effectiveness.

Keywords : tertiarization, labor productivity, shift-share decomposition, changing

factor regression.
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