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23 1 2y 2

ATtk | B | ATegk| 252k
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iy 3.524 | 0271 %%* | 3460 | 0.262 ***
1% 0.015 | 0.011 0.017 | 0.010*
AH 2 -0.020 | 0.012 * -0.024 | 0.012 **
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& Ak gtk B S glek
sl (28 4] 4 Aueln weie] 2715 vws) 1wy, FAo) Beid
o TN} WA 2 ke 2= Ao epta ek olg welw

= A
b FH3E] ol Fof A Yo} Ao Wyl ofHAY, ol AFUTE
2t o] MstR T FAA 2ol duLE=AF o W3shA wREekal QlSe B
T Azteltk ook BuFoIE FFol FrHH9] Ar} o Fo) W Past
Ao} Bk A= Triest(1992)9] A Ao M= A ©@do] dagt
HAETH 8ulf o]} & s e Ao=E yERd vb Qlrk
(E 3) =328 8 20 gz
3 3 23 4
AFgk | E2A | AlSg| BTk
AZFH ] (=2004) 0.003 | 0.014 0.003 | 0.012
AIZFH ] (=2005) 0.001 | 0.017 0.001 | 0.008
et 3.510 | 0.257 *** | 3.457 | 0.250 ***
A= 0.014 | 0.011 0.014 | 0.010
A= 2 -0.019 | 0.012 -0.019| 0.011*
4 (2= -0.597 | 0.277** | 0.557 | -0.257 **
WEAF 0.020 | 0.004 *** | 0.016 | 0.004 ***
184 wE x4 0.005 | 0.013 0.008 | 0.012
w2 G5 (S=1) 0.437 | 0.138 %% | 0.428 | 0.13] ***
A7 R o5 (BAf=1) 0.050 | 0.024 ** | 0.047 | 0.022 **
AFda8)e =gk -0.302 | 0.021 *** | 0411 | 0.027 ***
(MF=A=E9] AF5)e] =gk 0.079 | 2.079 4517 | 2.164 **
Vs =gk -0.002 | 0.000 *** | -0.002 | 0.000 ***
(54 FAAE Alste] Fizba)e] =gk 23.016 | 0.485 ***
adj.R® 0.147 0.211
oA 1A 0.803 0.713
RIS ! -0.332 1.296
HAAaeEA -0.331 1.297
A5EEA -0.001 -0.001
H| A} FAe A -3.016
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B AT M [ 419 F4 A3t Avht BT robust) AANAE =
A7) 918 e, Aedun), B A9du], 719 EF dulus 52
IR NN mEIFEFES FHRAT BTN EE ARAS FL
2 F 1670 Aur]t £gEor), AYuv s APEEAAE F0R F
107he] AAErZt EFAE PFTEA FAPG AN 2E FEHL 7]
Fow QA g dulsk ALgHIgiom, 719 EF Gl wgk 3
A} AN AR A1E0E F S0 Helugt EFEA AR B

T <FE>ol &7skdth

HrasE Z7tete] wEFREFE FAG T 4 G R of
o < 4>ol WY, ATV, 25T, vRATAGEY o Y
RE 9ol (23 419 BLBALk F (27 4] 24 Avks /)€ oS
NI Wk ohjEl, M), A%, BAPE A9, 719 BF 5 BA 43
ol QgaA e HaE e o ekt e geide) 2
Pl 9 A9 WiEo] glo] olst BAlol M FrHHel ATvt Be Y

R 7t Qe A Ao 34 st
oM el S zHe BAUTREYC] 9()9) A 2 25N}
FOA 2 e, 254 Q51 B8 ATATEY Yol REIFE

Ay

Z7M7)1= Aow Uehit)

<_\EJ_ 4> LT gl i%APg 1l2{ H

ocoHd 1o

=k b=l SAPE A9 719EF
7t 7t ou] 37} ou] 37t
H] Bl =k 1.957 1.923 1.290 1.823
Bl EEEA 1.958 1.924 1.291 1.824
A5EEA -0.001 -0.001 -0.001 -0.001
H) B A ek A -3.396 -2.584 -2.556 -3.047
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& A8 24 T H(structural approach)oﬂ H| 3} 4] 7H%§@,2§ O]SH—SV]

7h i Ao s Ao H7I7|E ddiHeR golsith o] Atk A

e Ao A7t E]% o9 A= Zﬁ“é% el 244l —r%ﬂrx—?cﬂ 7t
o] g 7hsAdol 7] wiiFel 294 (randomness) SHANA PSS
=% g glew, B4 e wste] shrgE FE 7] ofHuks FollA A
d & (explanatory power) SHoA oFHS =l s % EA) S Blundell
& MaCurdy, 1999; Bertrand, et al., 2004).

0]%%}% FAAE v 22 S A 7 Atk BE RIS
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& mETHARE y = dy; + (1—d)y) 3 2ol ZA7] Wizl v&3} 2o

y=B+ad tu,, Y Blug,ld t]l= Elnld]+ m, 24

A AeA p& F=HA| k= A)e1e] 1A F FHunobservable individual
fixed effect)o|™, m-2 AAIZA| FZ(macro shock)= 7] g}

EETEIETIE A (24)8F o]l FolRe ul ols AR FHA = Tek] Slsh
=4

8
HE - S BN Aelda SARe) whe 4 AT 5
al

vfl_u1t|d1:0] - [uiytl_ ui,tu] (25)

olefdt 7HAS Bal, Megut 2 ANl Lha Al ueh WatA e
SLREEA P SAS AAS Bk @, Azl oid gAEE ol
4L Bal AARA etk Agne] ta AR FANE A7)
A= ol ek 97} YeR] wliolt). old] net % g Eaati thev)
7ol Ll 4 9lt

B+ Elo|ld, = 1]+ Eln)d =1]+m, ifd =1andt=t,
E[?J;t | di.t] =
B+eln;ld,]+m, e 4

ojuf go} oA e #e AR HAS FE AAT F Qdrk
o' = Bloy 1 d; =11 = {Ely, Jd; = 1,t = t,] = Ely, ld; = 1,t = t,]}
- {E[yzt|dz =0,t= tl] - E[y%t'dl =0,t= t[)]}

27)

A7NA ATT= AeF ol ek Hir4Ql & average effect on individuals
that were assigned to treatment)S 2|v|tt}. 9leo] A& 1idelAl A 2|shd
DID F4X|+= 2] (28)°] Hrh
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71y, 1= 1710 a1 Hit R dFES vk

21 (28)°l] wr=m o]F Ak WL A LEdt SA L 1] HikA ]l Aol
S Hlasks WHelth wEkA XEge] FeHd 29E Ela?Pl =T
o} Zropxitt.

g DID 382 9d g 484 s 483 e il 4
2|9} FAslt) o)A o] ulsh= vl oM E el thE WS IR0
|}, o]l we} thEt 22 ek U] 24 X|(within group estimator) &

r

=

r
u:
O

-4
ok
r
)-./\i:

)+ (Otl - Ot()) (29)

e} AAAATT gl Ae=
¥k olefgt 7Pgslel A EEA] ek W 37 X](within group estimator)
& MaCurdy, 1999).
O] TARE A& Q1T 3|74 o] AR, v} f+
o] Wg}, wsgee] Wsk 184 wvt Z7hrlee] wis) FElE - o] W
sh, (7P| W3t 5o AT R ARES }9?\2 , ol¢]ol e Ao

SFirh 254 o= Q1% Aﬂ%‘iﬁ’i il =
W, 2004, 20051 9] A5AES A8ate] 2 A A5 %ﬁ—ia%}—t— A5
AH B FEASAE D ASTATES S5
2lgk Ao w gk AFQlEES] Wake AddEEY] HekE AT el
A 5AN e 7 AlFUdEES

=] I~ = A~
£ 2 ukdshs wWgela e = ok
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g, AR E o]83dte] F531 2003 ~2005 717F F9] b Ei*]ﬁﬂr °=2
E

=
25, 7HaS B A AR 5& AHSE E‘r o] ARz VA e = Aol
A ARSE 20 TR AR R EY #5971 ﬁoﬁﬂ%ji Apzo)tk

)
S
5= Zo|t} Blundell et a1(1998)—8— OlF AT A4S Sl A5A 7S] A
] 1}

= Agdad 284 g sARTeR i et dest
#t}. o 7]A %= Blundell et al.(1998)0)] w} w&45S
e SARGO R FEetth A571(2006) 4= wSAT 131 23R}
3¢5 AEeR, wEAs 121 o3kl 445§

ole, e o7l EE AR JEAR & nelste] w

o

SFT]E HEgk wSgo] 101 o]/l A FollA] 200322 A o] 304 o]k
1

o|AY 60ME 23 A foll= A5FT0] BE VeSS mEfske] EAR T
o2 BRI o)y 2o o R ok Ay 6730 a, AT
< 2987 oJTh13)

13) ¥ Ao A= Blundell et al.(1998)2] X Aol we} WSFFS 75082 SAHES A

A3 el A A AR ek R5AE WSk 2 18-S U] ot A7
A5 AFLES BE AV wa, Wsbh A9 gt IUe BAgRoR dyshs
WHE A2 2 S QL Aoleh ol AHa F 94ge) MAK) A=, ofe]
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SHH F EAolM= QA mskel ddsto] v Al 7] Adske 7P sl

A A= 200433} 20051d9] 0] F017 254 B3-S BAEITh o]
upel A sk o] AR 20031 0] Har A W3} o] % A5 20051 €]
Ak 5 WA= 200400 o] Folxl A5 BaE EAEIT o] B9 A
A sk o] AR 2003 0] Az, AR WsE o] F AR 20041 d0] Hrk
Ao 2 20050l o] Folxl ASA e s wAETh o] g A

0
A2 2004d0] H3 43 wa o

H3l o] A 15 238 2005130 Hch
EAHRN FAe| ShA <3k 5>oA e AA ¥l A A SA-d T
=EARE WSS BolFal itk 200413 20051 9] ASAY ] = A
Zhl| mX G35 o|FAHES Fal AHEW, A eke] - wEA|7ke] oF
0.18A17F Z71et Ao = veptt) Z18]a 200432 AS5AH AWAS 8 &
245 FA MY FAE st A3t Aol wEAIZo] oF 174413
Ak Ao w Yeltor 2005 A5AW MAEES Tl ASASS Qs
A A =FAITE oF 1.944)7F F7138 Ao w YEiT)
(& b) &5MY Jido| mZE SAIZEe| B3} : 0|ZRIE &4
AlZE .
4 = DID A=
2] Rtk
2003 RN, 50.78 48.46 673
vs. AT 51.81 4931 298
2005 | e BT 1,02 -0.85 0.18
=] 2]zt
2003 AYH 50.78 4933 673
Vs. ARG 51.81 52.09 298
2004 | HEge. Eadw -1.02 276 | -1.74
2] Rt
2004 RN, 49.33 48.47 673
vs. ARG 52.09 49.29 298
2005 | sEgd- =0 277 -0.83 1.94

Aol AT AAe ST Al HEs BrlE g
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abstract

A Microeconometric Analysis of the Differential Effects of
Changes in Personal Income Tax Rates and
Deductions on Labor Supply Using the KLIPS

Seung-Hoon Jeon - Inkee Hong

In this paper, we analyze the effects of personal income tax on
labor supply by estimating the labor supply function which includes the
effects of the endogenously chosen special deductions. As a result, we
can find that the impact of taxes through the relative price of deductible
expenditures appears to be much stronger than through the net wage:
the estimated uncompensated wage elasticity is 1.296, the estimated
'total income' elasticity is -0.001, the estimated compensated wage
elasticity is 1.297, and the estimated uncompensated deductions elasticity
is -3.016. In this paper, we also examine how the 2004-2005 personal
income tax cut in Korea has affected labor supply of the household
head. Our estimation results show that 2004-2005 personal income tax
cut significantly increase the labor supply of the household head, and
the impacts of the changes in tax rates are much stronger than those
of the changes in the deduction for wage and salary income and the

wage and salary income credit.

Keywords : labor supply, income tax, deduction, panel GMM, difference-

in-difference
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