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abstract

Comparing Cyclical Behaviors of Temporary and
Permanent Employment

Sun-Oong Hwang

This paper investigates the cyclical behaviors of temporary and
permanent employment using the Korean quarterly time series data
from 1980:Q1 to 2008:Q2. Our findings are summarized as follows:
(1) The cyclical behavior of temporary employment is more volatile
than that of permanent employment. (2) Temporary employment leads
output by one quarter, whereas permanent employment lags output by
two quarters. (3) Evidence of deepness is found for temporary
employment, while the evidence for permanent employment is weaker.
Permanent employment, however, exhibits steepness that temporary
employment does not have. (4) Temporary employment series 1is
time-reversible; in contrast, permanent employment series is time-
irreversible. After all, these results show that the two types of
employment, temporary and permanent one, are adjusted highly

heterogeneously over a course of a business cycle.

Keywords : temporary employment, permanent employment, cyclical asymmetry,
time (ir)reversibility, labor adjustment cost
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