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abstract

Productivity and Profit Effects of Corporate Formal
Training

Yong jin Nho - Chang Kyun Chae

This study investigates the productivity and profit effects of corporate
training empirically in order to extend the understanding of their
training investment behaviors, utilizing the <Human Capital Corporate
Panel> by KRIVET. As dependent variables, net sales per capita and
value-added per capita are used for productivity, and operating income
per capita is for profit. Training cost per capita is for the main
independent variable. To solve endogeneity problem, 2SLS and
first-differenced fixed effect model are adopted.

The results of this study indicate that training cost per capita has
statistically significant positive effects in most of the models. However,
it does not have significantly positive effect on value added per capita
or operating income per capita. Finally, the results are interpreted, and

practical implications and limitations are discussed.

Keywords : corporate formal training, productivity effect, profitability effect,
endogeneity, training policy



