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abstract

Industrial Structure of Cities and Employment Growth

Byung You Cheon

This paper seeks to see the causes of employment growth in cities in
terms of industrial characteristics of cities. Urbanization spurs growth in
economy and employment by creating knowledge spill-overs. The
knowledge spill-overs are affected by industrial specialization,
diversification, and the degree of market competition of cities. The
localization and urbanization externalities also affect the growth of cities.
These hypotheses were tested for the Korean 165 cities between year
2000 to 2006. The analyses results show that the diversification of
industries of cities rather than agglomeration of a few industries has
positive effects on employment growth in cities and the competitive
market conditions raises the employment growth rates. The urbanization
externalities also have merits in spurring employment growth of cities
whiles there are not localisation externalities of creating new

establishments in cities.

Keywords : employment, region, specialisation, urbanization, externality
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