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Ligon and Schechter(2002, 2003)= HoFdS S84 HIWHo=z Hosh
th 7HRe] AnjA|Ee] 7 A4S AFA R AAgittal KAl Aot B
(wealth)o] A RT= 7 b o] 2HRE B¥ol| 23S a1
hel Fed2> A4 5 7FAaH](certainty-equivalent consumption) ()l A
o] T8I 7IhAn|EE 11 Apol, = A (5)E FoJHr) olnf U, = ofe

(weakly concave) it 7 (strictly increasing function)©]t}.
V,(e)=U,(z)— EU,(c;) (5)
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V,(e)=[U,(2) = U, (Ee,) |+ [ U, (Ec,)— EU, (c;)]. (6)

A WA s B Mg Shae Ao sdxel w83 AT hel 7]
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ZAake], ol AANEN DHAGOR A Bald F Atk Hole)E
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U, (Ee,)— EU, (¢, )=| U, (Ee,) — EU, (E(c,|2))]
+ [EU, (E(e)|z) — EU, (¢;,)]
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of 7o) FHoRdS Atsh] e F 7HA @AIZE WA o] o] 2 of gt
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3, 22PA el 43PAE o] FREE Folwt A AN FEE g E ARsklth E A
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Zgla ool AlE 0.59 7EAE Eis=s
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(E 1) 717540l thgt 29F SAZ

Variable Mean Std. Dev.
7 1S EE T AH|(RE 9) 67.02 39.21
7R 1S EE T AEAY| (R 9) 13.76 7.14
711 EET A5RF 9) 104.15 112.22
7HE ALHRE 9) 15,248.15 30,724.91
V7 TFE(E) 3.18 1.33
i G 49.99 14.31
Variable Freq. Percent
= w2t 30,441 81.40
el o]z} 6,954 18.60
I < olst 12,907 34.52
E%T uE 13,171 35.22
AwE ol 11,317 30.26
Ao T=X A 17,906 47.88
FA] 19,489 52.12
FTHFAY 2 3 2,092 7.62
Az 5,952 21.67
A7V 2 S 199 0.72
74 3,431 12.49
2 T 3,939 14.34
b gl 52 1,330 4.84
+TEAl 2,364 8.61
w8, HY, il Ao, ARAv 3,337 12.15
71€} Au] 2 4,826 17.57
8- 14,130 51.41(79.65)
AA1Z] 1,274 4.64(7.18)
FTAVIAIS | 484 2,336 8.50(13.17)
Rk 9,422 34.28
AR 322 117
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2) 1919 7R OECD equivalence scales -85} A4k
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abstract

An Analysis of Vulnerability to Poverty for Urban Households
in Korea : Vulnerability as Expected Utility Approach

Kye-Suk Kim - In-Sik Min

This paper argues that measuring vulnerability to poverty in future time
periods is important to cope with poverty. The vulnerability of a household
is defined by the difference between the utility at certainty-equivalent
consumption and the expected utility of consumption. Based on the utility
approach, vulnerability quantifies the risk faced by the household’s uncertain
consumption. Our empirical analysis employs 2001~2008 KLIPS data to
measure vulnerability and evaluates four components of decomposed
vulnerability such as poverty, aggregate risk, idiosyncratic risk and unexplained
risk. Our results show that poverty is the largest single component of
vulnerability and uncertain consumption still has a significant effect on welfare
loss. 16.43% increase in utility is found when poverty is removed and 8.05%
increase in utility is found when uncertainty in consumption is removed.
Particularly, it is noted that household head's education level is significantly
associated with vulnerability. Our conclusion implies that careful attention
must be given to combing income-augmenting policies with those that not
only reduce aggregate and idiosyncratic risks but also build resilience against

them.

Keywords : vulnerability, expected utility theory, aggregate risk, idiosyncratic risk





