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abstract

Pension Reform, Subjective Expectation Error, and
the Effect of the Expected Pension Wealth on Private
Wealth Accumulation

Seung-Hoon Jeon

This paper pays attention to the effect of the 2007 pension reform in Korea
on households' expectations of retirement outcomes and private wealth
decisions. By using the 2006 ~2008 Korean Longitudinal Study of Ageing
(KLoSA), I find that the 2007 pension reform has decreased subjective
expectation error between subjectively expected pension wealth and statutory
retirement wealth. I also find crowding out effect between expected pension
wealth and private wealth, particularly by workers that are better informed

about their pension wealth.

Keywords : pension reform, expectation error, subjective pension wealth, statutory pension
wealth, private wealth accumulation, crowding out effect
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