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abstract

An Exploratory Study on the Vitalization of Wage-peak
System Under Baby Boomer Generation Workers’

Retirement Era
- Analysis of Studies on Wage Peak System and Policy Implications -

Lee, Young—-Myon - Jung, Sun-A

The purpose of this paper is to explore the way to vitalize the use of so-called
wage-peak system in Korea. The wage peak system has been recommended to
stabilize the labor market of baby boomer generation for the last decade in Korea.
However, the adoption of the system by the company was far slower than as expected.

So, the purpose of this paper is to figure out the ways to vitalize the
wage-peak system in practice. It is clear that the system would alleviate the
wage burden of old workers to the company while lengthen the employment
period of old workers at the company. Then the issue is how to support the
system adoption the company by the government.

To figure out the solutions for the system adoption in practice, we analyzed
the previous researches on wage-peak system in Korea. As a result, three
ideas are proposed. First, we recommend the individual wage-peak system
as a method to improve flexibility of wage-peak system. Currently, wage-peak
system can be adopted only after the collective agreement. Second, the subsidy
should be paid to business owner to reduce the company’s administrative cost.
Currently, the subsidy is paid directly to workers. So, the company does not
have any incentive for the system adoption. Third, standard wage-peak system
is proposed to make the company voluntarily comply with guideline on the
relationship of employment and wage. This standard system will induce the
company to adopt the system.

Keywords : wage-peak system, baby boomer generation, aging society, extension
of retirement age
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