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abstract

Evaluation on the Effect of Social Insurance Premium
Subsidy Program the for Low-wage Workers

Lee Byung-hee

Although social insurance has been extended to all workplaces,
non-compliances are still widespread. To promote registration for social
insurance, Korea introduced a program to subsidize social insurance
contribution for low-wage workers in 2012. This paper evaluates the
potential impact of the new subsidy program. Because the relevant data
on both recipients and non-recipients is lack, I construct panel data of
the eligible workers for the subsidy. Dividing the registered and the
non-registered among the eligible workers, I investigate which the
experience of registering the social insurance scheme increases the
likelihood of re-registering at the new job or not. Empirical results
show that the new subscription has the positive effect on re-registering
of social insurance scheme. They implies that the subsidy policy can

contribute to reducing informal work.

Keywords : non-registration of social insurance, social insurance premium

subsidy program, experience goods
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