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abstract

Effects of the Gap between Reservation and Market
Wage on the Period to Get First Job

CHOI Ki Sung

This study empirically examined whether or not the gap between reservation
wage and market wage would hinder graduates’ getting first jobs. The findings
of this study are as follows.

First, the median period to get their first jobs was 6 months. Second, the
monthly average reservation wage for university students was KRW 2,305
thousand, which was higher than the market wage of KRW 2,070 thousand,
and the reservation wage for college graduates was KRW 1,864 thousand,
which was higher than the market wage of KRW 1,591 thousand.

Third, variables that can shorten the period required for getting the first
job included gender, age, education level, national and public universities,
Seoul metropolitan area, major, Grade Point Average (GPA) , number of
participating in employment support programs, number of years studying
foreign language overseas, job experience, qualifications, training, and parents'
income when admitted to universities. Fourth, the gap between reservation
and market wage did not really have an impact on the job seeking period
of the entire technical college graduates and university female graduates. On
the other hand, in case of university male graduates, as the absolute gap between
reservation and market wage increased, the probability exiting from
unemployment decreased, thereby protracting the job seeking period. This
seems due to large scale of young people preparing for civil service

examinations.

Keywords : the gap between reservation and market wage, the period to get first job,
extended cox-regression



