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abstract

Training and Quit Rate : An Empirical Test of
Under-provision of Employer Funded Training

Yoo Gyeongjoon * Lee Injae

Using the newly constructed Employment Insurance DB - HRD - net data and
Korean Labor and Income Panel Survey (KLIPS) 2003 ~2007 wave, this paper
investigates the relationship between employer funded training and the quit rate
of workers who participated in the training. The results from the Employment
Insurance DB - HRD-Net data indicate no evidence for under- provision of training,
while the positive coeffficients are estimated in the subsample of small firms and
some industries. However, the results from KLIPS data indicate that there is no
statistically significant negative association between the training participation and
quit rate. This empirical evidence suggests that we cannot rule out the possibility

of under-provision of employer funded training in the Korean labor market.

Keywords : vocational training, under-provision, human capital theory, oligopsony

model



