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abstract

An Analysis of Sustainability of Cooperatives as an
Economic Organization for Freelancers and its Policy
Implications

Jang Jongick

This research examines freelancer cooperatives that have recently emerged based
on Framework Act on Cooperatives in South Korea. In particular, it investigates
the reasons why freelancers have established a cooperative and what conditions
are required for freelancer cooperatives to thrive. A preliminary result of our research
shows that freelancer cooperatives have emerged in order to reduce transaction
costs that freelancers would have when they organized freelance work through
markets. A sustainable business model and an organizational model are necessary
for freelancer cooperatives to contribute to enhancing social welfare. This paper
offers necessary conditions for freelancer cooperatives by categorizing them into
two types such as platform type and team-production type. It also points out that
Ministry of Employment and Labor needs to embrace freelancers into their policy
agendas and plays an appropriate role for helping the sustainability of freelancer

cooperatives in their early stage.

Keywords : freelancer, cooperatives, economic sustainability, organization of work



