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abstract

Can Immigration Help Alleviate Labor Market Effects of
Demographic Changes? Analysing Industrial Distribution of
Immigrant Workers

Lee Chulhee - Kim Hyejin

Using industry-level data of immigrant and native workers generated from
micro-level samples, we examine whether immigrants work in sectors that
are expected to be need of more workforce due to future demographic changes.
Results indicate that immigration will not be able to solve the problem of
labor market imbalance caused by demographic changes if the current industrial
distribution of immigrants remain unchanged. Although immigrant workers
will be needed more in sectors where the proportion of young workers is
rapidly shrinking and the proportion of old workers is growing in a large
magnitude, foreign workers are now less likely to be employed in such sectors.
Our results suggest that immigration policies need to be made in long-term
perspectives for alleviating the demographic burden and that high-skilled
migrants will be more highly demanded in the future.

Keywords : immigrant workers, demographic change, labor market imbalance,

young and older workers



