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Abstract

Is the Cost-sharing in the Korea’s Training Credit
Programs Optimal?

Kim, Yong-seong - Park, Chang—-gyu

Korea’s vocational education and training(VET) has shown remarkable
quantitative progress since trainees were granted more freedom of choice in
the mid-2000s. An important aspect of the current consumer-centric VET
system is that the government subsidy only partially covers the programs fees,
and trainees are required to bear the remaining costs. Accordingly, through
various theories and empirical analysis, this study examines how trainees’
share of the program costs, as a endogenous variable, should be determined
in order to improve employment through vocational training.

Although the model finds that a proportional relationship should exist
between the cost-share of trainees and the average employment rate of trainees
who have no cost burdens, the empirical analysis reveals that the correlation
is negative. In order to bolster Korea’s employment rate, a closer analysis

and reexamination will be needed of the current cost-share of trainees.

Keywords : vocational education and training(VET), share of a trainee’s costs in a

VET program, employment rate



